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REGULATORY COMPLIANCE

UPDATE

lowa Secretary of Agriculture Bill Northey joined
seven of his colleagues in requesting congressional
leaders to act quickly to extend the Volumetric Ethanol
Excise Tax Credit, which expires at the end of the
year. Legislation has been introduced in both the
Senate and House of Representatives that would
extend the current ethanol tax policies to 2015.
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The U.S. Department of Agriculture's Farm Service
Agency (FSA) intends in the very near future to
replace the current Uniform Grain and Rice Storage
Agreement (UGRSA) contract with a dramatically
scaled-back version that would have only limited
application in the future.

The understanding is that the new UGRSA document
will consist of only two pages and contain only two
major sections. For grain stored in federal- or state-
licensed warehouses, producers now will be able to
obtain warehouse-stored marketing assistance loans
without the need for the warehouse operator to obtain
a UGRSA contract. Importantly, existing UGRSA
codes for all warehouses currently listed with FSA and
the Commodity Credit Corporation (CCC) will be
retained. For warehouses operating in states without
a warehouse-licensing program, the revised UGRSA
will continue to be required by non-federally licensed
warehouse operators who offer warehouse-stored
marketing assistance loans to producer-customers. In
addition, non-federally licensed warehouse operators
will be required to obtain the revised UGRSA before
being eligible to accept delivery of CCC-owned grain.

The other new UGRSA contract provision would
address the requirement under the farm law that non-
federally licensed warehouses (including state-
licensed facilities) have a UGRSA contract before
being eligible to make quality-loss determinations
under the federal crop insurance program, unless
such warehouses offer official weights and grades
under USDA's Grain Inspection, Packers and
Stockyards Administration.

Specifically, the new UGRSA contract is expected to
consist of the following two sections:

- One section is expected to address storage and
handling rates applicable to warehouse-stored CCC
-owned commodities for which CCC transfers title in
-store. The provision, like the current UGRSA, is
expected to state that if CCC transfers title in-store
to a third-party buyer, the UGRSA warehouse op-
erator's schedule of rates with CCC will continue to
apply for 60 calendar days or until the date the
grain is loaded out, whichever occurs first. It also is

“The failure to extend the biodiesel tax credit and the
damage that has been done to that industry clearly
highlight the need to act in a timely manner to make
sure these critical policies are in place by the end of
the year,” Northey said.

To read a copy of the letter sent to congressional
leaders, go to: www.agriculture.state.ia.us/.

expected this section will retain the current UGRSA
contract provision that the UGRSA warehouse
operator’s storage and handling rates will continue
to apply until load-out if a third-party buyer notifies
the storing warehouse in writing of its desire to load
out the commaodity for immediate shipment within 30
days after the date CCC transfers title.

- The second section is expected to address the
UGRSA warehouse operator's obligations for
determining quantity and quality of deposited
grain. While geared to the farm law's requirement
concerning quality-loss adjustment payments for
producers, this section is expected to mirror the
current contract's requirements that warehouse
operators issue warehouse receipts to producers
upon request to enable producers to obtain
marketing assistance loans, as well as the
procedures to be used by warehouse operators to
determine the kind, class, grade, quantity and
quality of deposited grain.

But importantly, gone under the new UGRSA contract
would be provisions in the current version that: 1)
stipulate financial standards (e.g., net worth require-
ments, bonding and letters-of-credit); 2) financial re-
cordkeeping and insurance requirements; 3) obliga-
tions for terminal and country warehouses, in re-
sponse to CCC loading orders, to determine quantity
and quality of grain, loadout and delivery require-
ments; 4) other warehouse practices; and 5) other
requirements that have been appendices to the
UGRSA, such as the requirement under the UGRSA
that facilities implement drug-free workplace policies,
as well as conduct vulnerability assessments and
implement facility security plans. However, any such
requirements that apply under federal or state
licensing authorities -- and which apply to warehouses
licensed thereunder -- would not be altered by the
new UGRSA policy change.

In some states that do not offer state grain or rice
licensing programs warehouses no longer will be
subject to the UGRSA examinations, financial
standards, or other minimum warehousing standards
currently required under the existing contract.
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On Monday, June 14, the lowa Department of
Transportation’s Office of Motor Carrier Services will
take the next step toward fully automating its oversize/
overweight load and trip permits process, by ending
the outdated practice of receiving permit requests by
phone. The last date permit requests will be accepted
by phone is Friday, June 11.

Beginning June 14, motor carriers requesting oversize/
overweight load and trip permits will have three
options to request permits:

1. Use the online EZ Permit service available at
www.ezpiamcs.iowadot.gov. (A charge account,
user name and password are required to use this
service. See instructions below for establishing
an account.)

2. Download the online One Stop Permit, form
number 442051 (visit
http://www.iowadot.gov/mvd/omcs/ and select
“Motor Carrier Services Forms”). Complete the
form and fax it to Motor Carrier Services at
515-237-3257.

3. Walk-in services remain available at 6310 SE
Convenience Blvd. in Ankeny from 8 a.m.-4:30
p.m., Monday through Friday.
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EPA Region 7 has taken a series of civil enforcement
actions against six beef feedlot operations in lowa,
Kansas and Nebraska for violations of the Clean
Water Act, as part of an increased emphasis aimed at
ending harmful discharges of pollutants from
concentrated animal feeding operations (CAFOs) into
the region’s rivers and streams.

“EPA Administrator Lisa P. Jackson has made it clear
that the protection of America’s waters is an
enforcement priority for the Agency,” EPA Regional
Administrator Karl Brooks said. “Here in the heartland
of America, good agricultural stewards take care of our
valuable waters. EPA will use civil enforcement,
including penalties when appropriate, to stop illegal
practices that pose risks to human health, impact
water quality, threaten aquatic life and its habitat, and
impair the use and enjoyment of waterways.”

“Enforcing the clean water laws recognizes that
responsible operators have made major investments in
pollution control. EPA and our state partners are
working across the region to secure compliance with
the Clean Water Act, and to end these types of
harmful violations by feedlot operators.”

Runoff from CAFOs contains pollutants such as
pathogens, heavy metals, hormones, antibiotics,
sediment and ammonia, as well as nutrients such as
nitrogen and phosphorous, all of which can harm
aquatic life and impact water quality.

Of the six enforcement actions, two include penalties
where CAFOs failed to comply with their National
Pollution Discharge Elimination System (NPDES)
permits. The remaining four enforcement actions are
administrative compliance orders issued to large and
medium CAFOs. Large CAFOs are cattle feedlots with
greater than 1,000 head of cattle, and medium CAFOs
are feedlots with between 300 and 999 head of cattle

To establish an EZ Permit account, contact Motor
Carrier Services at 515-237-3264 (Monday through
Friday from 8 a.m.- 4:30 p.m.). A $100 escrow fee is
required. Be sure to also request access to the EZ
Permit online system and staff will help you become
an account holder by helping you set up a user
identification and initial password. Please register 48
hours in advance of the time you need to request a
permit. Account holders are billed monthly.

On June 14, Motor Carrier Services will also change
its Ankeny business office hours for provision of all of
its motor carrier services. These include services
related to oversize permits, fuel and trip permits, travel
authority, titles, fuel tax, special mobile equipment,
International Registration Plan (IRP), International Fuel
Tax Agreement (IFTA), and Unified Carrier
Registration (UCR). The new hours are 8 a.m. - 4:30
p.m., Monday - Friday.

To ensure same-day service, new commercial motor
carriers that need registration, fuel tax, and UCR and/
or intrastate authority should arrive at the Ankeny
office no later than 2 p.m., as it may take two hours or
more to complete processing and issue the
credentials.

that are required to apply for NPDES permits or cease
pollutant discharges. EPA has documented significant
water quality problems associated with medium
CAFOs and is making enforcement at these CAFOs a
priority.




