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REGULATORY COMPLIANCE 
UPDATE 
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The Agribusiness Association 
of Iowa Foundation presented 
Dean Wendy Wintersteen 
and the Iowa State University 
College of Agriculture and 
Life Science with a check for 
$100,000 to establish a new 
scholarship program. 
 

The AAI Foundation and ISU 
want to recruit and prepare 
quality employees and future 
leaders in agricultural indus-
tries, particularly in Iowa.  The 
new scholarship program will 
work to ensure the vitality of 

agricultural leadership in Iowa 
by establishing 75 scholar-
ships; 50 for in-state students 
and 25 for out-of-state stu-
dents with an interest in en-
tering an agricultural career 
path. 
 

The AAI Foundation’s schol-
arship program with the ISU 
College of Agriculture and 
Life Sciences will help raise 
the visibility of the excellent 
career opportunities in Iowa’s 
agriculture industries. 
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The Agribusiness Association 
of Iowa entered the 2010 
legislative session with the 
goal of merely introducing 
trans axle legislation; how-
ever, through support from a 
coalition of ag interests – 
including, the Iowa Farm Bu-
reau Federation, the Iowa 
Pork Producers, and the Iowa 
Corn Growers- trans axle 
legislation made it to the Gov-
ernor’s desk.  On Thursday, 
April 15, 2010 Governor Chet 
Culver signed AAI endorsed 
legislation expanding the 
types of commodities trucks 
can carry using six and seven-axle configurations at 
higher weight limits.   
 

“This bill means trucks will be able to carry more 
freight in fewer trips, increasing economic efficiency 
for farmers and businesses,” Governor Culver said. 
“Every driver will benefit from this law because it will 
mean fewer trucks and less wear and tear on our 
roads, plus increased safety.” 
 

Representative Andrew Wenthe (D-House District 
18), a key advocate in passing this legislation and 
floor manager of HF 2512 said, “It’s an important 
piece of legislation because it’s going to support the 
agriculture industry in the state of Iowa.  It’s going to 
allow farmers and folks that deal in ag commodities to 
haul heavy loads, but also do so in a safe fashion that 
protects Iowans who are on the roadways.” 
 

This bill eliminates existing commodity based weight 
restrictions for six and seven-axle commercial motor 
vehicles traveling on non-interstate highways. Cur-

rently, most vehicles or com-
binations of vehicles are sub-
ject to a gross weight limit of 
up to 80,000 pounds; how-
ever, the gross weight limit 
for a livestock or construction 
vehicle with six or seven ax-
les ranges from 90,000 
pounds for six axles, and up 
to 96,000 pounds for seven 
axles. The bill extends the 
same weight limits that apply 
to livestock and construction 
vehicles to all commercial 
vehicles of similar size. 
 

“This was a hard fought win 
for AAI and the entire trans axle coalition,” stated 
Mark Reisinger, CEO of the Agribusiness Association 
of Iowa.  “Different attempts by trade and commodity 
associations had been made over the past decade to 
establish equity for all transported agriculture com-
modities, but despite the ‘uphill fight’ AAI’s member-
ship felt it was important to re-introduce the topic and 
build a coalition strong enough to pass this legisla-
tion.” 
 

Spreading trucks’ weight over more axles reduces the 
stress on the roads trucks travel, making the law 
beneficial to Iowa’s infrastructure. Additionally, allow-
ing for greater sized shipments means that less fuel 
will be used, due to fewer trucks on the road. The law 
will also help make roads safer: increased stopping 
power due to additional brakes means drivers will 
have the ability to stop quicker. 
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The biodiesel subsidy could be back by this summer.  
The $1-a-gallon tax credit expired at the end of 2009 
and remains lapsed while House and Senate negotia-
tors try to agree on the final version of a tax bill that 
would include an extension of the provision. 
 

The chairman of the House Ways and Means Commit-
tee, Michigan Democrat Sander Levin, told reporters 
today that the goal is to have the final bill done by Me-
morial Day. 
 

The House and Senate have been at odds over how to 
pay for the various tax credit extensions that the legis-
lation contains. Levin said the main obstacle is the 
need to get a filibuster-proof 60-vote margin in the 
Senate. 
 

The biodiesel industry, which was already struggling, 
has slowed to a crawl without the subsidiy. 
A leading biodiesel producer, Ames-based Renewable 
Energy Group, said that Memorial Day wasn’t soon 
enough. 
 

“While we appreciate Chairman Levin’s comments, it is 
very discouraging for our industry to continue to wait 
for the reinstatement of a tax credit that should have 
been in place 104 days ago,” the company said in a 
statement. 
 

“At REG, we anticipate that our staff will remain laid off 
and paycuts in place until the time at which biodiesel 

demand returns. Nationwide, Memorial Day recess 
marks six months of significantly limited biodiesel de-
mand, manufacturing idle status and lost wages for our 
industry’s green collar workers.” 
 

Rep. Earl Pomeroy, D-N.D., said it was “shameful” that 
Congress allowed the biodiesel credit lapse. He said 
the problem is that lawmakers are trying to pay for the 
bill rather than adding to the budget deficit. 
 

The ethanol industry is working to avoid the same fate 
as biodiesel, and Pomeory is sponsoring a five-year 
extension of both the tax credit for ethanol as well as 
the tariff on imported ethanol. Pomeroy, who is a 
member of Levin’s committee, said his measure can’t 
be included in the pending tax bill and it’s not clear yet 
what’s the best way to deal with the ethanol provi-
sions. 
 

The ethanol industry claims that thousands of jobs will 
be lost unless both the tax credit and tariff are contin-
ued. According to a University of Missouri study being 
circulated by the ethanol industry, Iowa would lose 
8,579 jobs in the first year if the 54-cent-per-gallon 
tariff were allowed to expire. 
 
To read the entire blog post, go to:  http://
blogs.desmoinesregister.com/dmr/
index.php/2010/04/14/house-goal-pass-biodiesel-bill-
by-memorial-day/print/.  
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It’s not often that Iowa’s five U.S. House members find 
something they can agree on. But all five are telling 
Agriculture Secretary Tom Vilsack to back off of his 
proposed cuts to the crop insurance industry. 
 
Thanks to being the biggest producer of corn and its 
reliable rainfall, Iowa is the richest single state for the 
companies that handle the federally subsidized poli-
cies and the agents that sell the coverage. The admini-
stration is proposing to cut both the companies’ profits 
and the agent’s commissions to save $6.4 billion over 
the next 10 years. The USDA says the commissions, 
which average 21 percent in Iowa, need to be brought 
closer to other regions. 
 
In a letter to Vilsack, the Iowa lawmakers say Iowa 
would be hit disproportionately hard compared to other 
states. “Many independent, rural agents who provide 
crop insurance in Iowa depend on it as a key compo-
nent of their small business,” the lawmakers wrote. 

The lawmakers’ concerns echo those expressed by 
Republican Sen. Charles Grassley, long a strong ally 
of the industry. Democratic Sen. Tom Harkin, on the 
other hand, told Vilsack at a hearing last month that he 
made a “strong point” for why the cuts were needed. 
 
Iowa farmers took out nearly 159,000 policies in 2009 
worth $9.2 billion in total liabilities, the most of any 
state. There are more than 7,000 agents in the state 
licensed to sell the policies, and another 700 people 
are employed by the companies in underwriting, billing 
and other jobs. Four of the 16 companies that handle 
the insurance nationwide are based in Iowa: John 
Deere Risk Protection Inc. and Rain and Hail LLC in 
Johnston, Farmers Mutual Hail Insurance Co. in West 
Des Moines, and Agro National LLC of Council Bluffs. 
 
A copy of the letter sent to Secretary Vilsack is at-
tached. 
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The Illinois Fertilizer and Chemical Association re-
ceived a memo from Illinois’ Secretary of State this 
week outlining licensing requirements for ammonia 
nurse tanks, and stating that license plates for nurse 
tanks can no longer be issued if they are coming in 
from another state.  The memo stated: 
 

“Out of state applicants that formerly received ‘dual 
registration’ in Illinois to comply with our laws while 
operating in state, will no longer be able to purchase 

registration for IL.  Federal rules prevent vehicles of 
this type crossing state lines even if they have no reg-
istration requirements in their home state.” 
 

Denial of registration will occur when you seek to re-
new your license plates.  For more information, contact 
Jean Payne with the Illinois Fertilizer and Chemical 
Association at 309.827.2774 or via email at:  
��������	�
	�� . 


